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1. ON MAY 20 MISSION OFEICER INEORMED ABBOTT, WHO 
HANDLES CERTAIN GATT MATTERS EOR THE EC COMMISSION’S 
DIRECTORATE-GENERAL FOR EXTERNAL RELATIONS, THAT THE 
US WILL ACCEPT THE LATEST EC DRAET OF THE PROPOSED 
SUBHEADING AND EXPLANATORY NOTE FOR CXT 85.21D. THE 
MISSION OFFICER STATED THAT THE US EXPECTS THAT THE 
NINE PERCENT RATE FOR UNDICED WAFERS WILL TAKE EFEECT 
JULY 1. THE MISSION OEFICER ALSO NOTED THAT US 
APPROVAL OF EC RECTIFICATION OF ITS GATT TARIFF SCHEDULE 
WILL DEPEND ON CUSTOMS TREATMENT AFTER JULY 1. HE ADDED 
THAT THE US EXPECTS THE COMMISSION TO MAKE SURE THAT 
THE AMBIGUOUS LANGUAGE OF THE EXPLANATORY NOTE WILL 
NOT RESULT IN THE APPLICATION OE THE SEVENTEEN PERCENT 
RATE TO NON-CIRCULAR WAFERS SUCH AS HALVED AND 
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2. ABBOTT RESPONDED THAT HE CONTINUED TO THINK IT 
PROBABLE THAT THE NINE PERCENT RATE WOULD GO INTO EFEECT 
JULY 1 . AS EOR THE OTHER POINTS, HE EELT THAT THE 

LANGUAGE OF THE EXPLANATORY NOTE WOULD NOT BE INTERPRETED 
BY CUSTOMS OEEICIALS IN A RESTRICTIVE WAY. IN ANY EVENT, 

HE HAD ALREADY ASKED THE COMMISSION'S CUSTOMS EXPERTS 
TO CONSIDER SENDING OUT OEEICIAL GUIDANCE ON THESE POINTS 
ALTER THE NEW SUBHEADING AND EXPLANATORY NOTE GO INTO 
EEEECT. 

3. THE MISSION OEEICER ALSO STATED THAT THE US DID NOT 
AGREE WITH THE EC ARGUMENT THAT WATERS AND CHIPS WERE 
SUBJECT TO A SEVENTEEN PERCENT DUTY PRIOR TO JANUARY 1, 

1972, BUT THAT THE US WAS AGREEING TO A COMPROMISE 
SETTLEMENT IN ORDER TO RESOLVE THE ISSUE AND TO BEGIN RECEIVING 
IMMEDIATELY THE BENEFITS INVOLVED IN THE EC PROPOSAL. 

ABBOTT TOOK NOTE OE THESE POINTS. GREENWALD 
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